
   

INSTITUTIONAL INVESTORS’ ALLOCATIONS
342 are known to have been made 
Organisations in China accounted for 
the lion’s share, representing 55.6% of 
the 2009 allocations 

FUNDS
US$23.1 billion of fresh capital 
representing a decline of 53.9%, the 
lowest recorded since 2004

INVESTMENTS
US$19.1 billion in transaction total 
recorded compared to US$44.4 billion 
in 2008, a decline of 57%  
China dominated and accounted for 
35% of the transaction total, at US$6.6 
billion 

DIVESTMENTS
US$14.7 billion in realised capital in 
2009, representing a 44% increase to 
the US$10.1 billion in 2008 
Japan captures the spotlight, recording US$6.5 billion in returned capital

All of the above, plus additional analyses on:   • China             • India          

are encapsulated in the ASIA PRIVATE EQUITY REVIEW 2009 Year End Data Issue. We do 
hope that we can enjoy your continued support.
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2009 Year End Key Points
GENERAL OVERVIEW

Institutional Investors
 278 limited partners (‘LPs’) were known to have made 

allocations to 146 Asian private equity funds in 2009, 
a decline of  27.2%, in terms of  the number of  LPs, 
compared to that in 2008

 342 allocations were known to have been made in 2009, 
representing a 35.7% reduction compared to that in 
2008

 China’s institutions continued to lead the market 
by accounting for over half  of  the number of  
allocations

 Banks or financial institutions have substantially 
reduced their allocations to Asian private equity funds 
resulting from the global  nancial crisis

 60 direct investments that amounted to US$6.2 billion 
were known to have been participated in by institutional 
investors during 2009

 Asian sovereign wealth funds have emerged as active 
investors overseas 

Funds
 US$23.1 billion of  fresh capital came into the market 

in 2009, representing a decrease of  53.9% compared 
to US$50.1 billion raised in 2008, the lowest recorded 
since 2004

 With the in  ow of  the US$23.1 billion in 2009, the 
aggregate fund pool in the Asian private equity market 
reached US$282.9 billion

 The number of  funds contributing to the fresh fund 
pool was 136, a 34.3% decline compared to the 207 
recorded in 2008

 The average fund size declined by 29.8% to US$170 
million, from US$242.1 million recorded for 2008, 
suggesting a sharp adjustment in terms of  fund size 
during the year 

 Funds for growth/expansion dominated 2009’s fund 
pool, accounting for US$11.4 billion, or 49.5% of  the 
capital pool. This marks a 44.4% decrease compared 
to the US$20.6 billion for 2008

 Buyout funds accounted for US$7.7 billion of  the total 
fund pool. This is a 58.6% decline compared to the 
US$18.6 billion recorded last year 

 Infrastructure funds took up the third largest slice 
of  the overall fund pool pie, accounting for US$2.4 
billion, a decrease of  38.7%, compared to US$3.9 
billion in 2008. India dominated the infrastructure fund 
landscape

 Venture capital funds ranked fourth in the fund pool, 
recording a total of  US$1.6 billion. This, compared to 
US$5.3 billion for 2008, is a sharp decline of  70.3%. 
China accounted for the largest portion of  venture 
capital pool, taking up 70.7% of  the funds raised

 The number of  billion dollar pan-Asia funds stood at 
 ve in 2009, compared to 11 in 2008. Three of  them 

were raised in the  rst half  of  the year 
 China funds led in accounting for 40.5% or US$9.4 

billion of  the US$23.1 billion of  fresh capital. Yet the 
amount marked a 45% drop compared to US$17 billion 
in 2008 

 The fund pool for pan-Asia was surpassed by China-
focused funds. In 2009, the US$7.4 billion recorded for  
regional funds represents a 54.5% decline compared to 
US$16.2 billion recorded last year

 China and India have established their positions as the 
two major private equity markets in Asia. Together they 
commanded US$13.5 billion or 58.4% of  the fresh 
capital pool in 2009

Investments 
 US$19.1 billion in deal value was transacted, a 57% 

decline compared to the US$44.4 billion recorded for 
2008

 505 transactions were known to have been completed 
in 2009, a 43.2% decline from 889 in 2008

 The average deal size has decreased to US$42.9 million 
in 2009, compared to the US$56 million in 2008

 The number of  billion dollar transactions dropped to 
two during 2009, compared to six in 2008

Investment Destinations
 China led in attracting US$6.6 billion, accounting for 

35% of  the transaction aggregate
 Japan and South Korea followed, recording US$3.2 

billion and US$3.1 billion respectively
 India, Australia and Malaysia witnessed sharp declines 

of  investment activities, recording US$2.8 billion, 

plus a 

10-year Review 
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on 
Asia Private Equity



   

Name      Position

Company

Address

Tel     Fax      Email:

Order Plan (Please check one)

27th Floor, Fook Lee Commercial Centre
33 Lockhart Road, Wan Chai,  Hong Kong
Tel: (852) 2861 - 0102  Fax: (852) 2529 - 6816
info@asiape.com  www.asiape.com 

Payment Method (Please check one)

[ ] Cheque / Money Order
payable to: Centre for Asia Private Equity Research Ltd.

[ ] T/T payment 
payable to: Centre for Asia Private Equity Research Ltd.
at: Hong Kong and Shanghai Banking Corporation (Honwell Commercial Centre Branch), Hong Kong
(MT103 to HSBCHKHHHKH)
Acct No. 173 - 8 - 014248  for  [ ] HK$
Acct No. 173 - 7 - 601896   for  [ ] US$  [ ] SG$  [ ] GBP 
(Copy of T/T remittance advice with bank stamp, together with this subscription form must be faxed to us for verifi cation.)

[ ]American Express Credit Card (US$ & HK$ only and No other credit cards accepted)
(4% surcharge applies on payments by American Express)

Card Number     Expiration Date (MM/YY)

Name on Card     Signature 

Please fax to (852) 2529 6816 or email to subscription@asiape.com the completed form 
in order to process your order.

Plan A

[   ] I would like to place an order for 2009 Year End Data Issue    
only of the ASIA PRIVATE EQUITY REVIEW 
@ HK$5,065 / US$649 / SG$1,020 / GB£475

Plan B (offer valid until 26th February, 2010)

[   ] I would like to subscribe to the ASIA PRIVATE EQUITY REVIEW   
       including APER - Greater China Edition commencing from January 2010 
       @ HK$30,810 / US$3,950 / SG$6,200 / GB£2,885

   (As part of the annual subscription, I understand I will receive a free copy of 2009 Year End Data Issue)

YE09-100126-A

ORDER FORM

2009 Year End Data Issue
including a 10-year Review (2000-2009)

ASIA PRIVATE EQUITY
REVIEWA MONTHLY REPORT ON DIRECT  EQUITY INVESTMENT IN ASIA

JANUARY 2010

12 Months

In  nance, 12 months is a long time. By all accounts, 2009 was a 
momentous year for Asian private equity. It began with consolidation 
of  funds, portfolio companies appointing voluntary administrators, and 

high level management turnovers; and ended on a high note with a long list 
of  divestitures, with some recording exhilarating returns of  capital. While 
fund raising and investment activities recorded substantial declines, down 
by 55% and 57% respectively, return of  capital at US$14.7 billion, has not 
only surpassed the US$10.2 billion for 2008, but was also the third best 
year since 2004 (  g. 1). No 12 months have witnessed such monumental 
and extensive changes of  the fortunes of  private equity in Asia. 

The Institutions
In all past crises, the 1997-1998 Asian Financial Crisis, the period after 

the burst of  the technology bubble beginning in 2000 and the deadly severe 
acute respiratory syndrome in 2003, Asia’s institutions have taken a subdued 
role. But since the onslaught of  the global  nancial crisis, Asia’s institutions 
began to assume a more assertive role. Yet it was those institutions af  liated 
with their respective governments that have been most active, suggesting 
private equity has successfully gained the attention of  Asian governments. 

In February, Australia’s Future Fund joined hands with its Singapore 
counterpart, GIC Special Investments, to make the strategic move of  taking 
a combined 7% interest in Apax Partners LLP. Through such a partnership 
with one of  the best known global private equity  rms, both institutions 
now have access and knowledge of  the global private equity landscape.  

During the year, the 
Korea Investment Corp. 
(‘KIC’) conferred upon 
Partners Group the 
mandate to manage its 
global secondary private 
equity programme. 
KIC also formed a 
strategic partnership 
with QIC Ltd, one 
of  Australia’s largest 
institutional investors 
with a global focus. The 
Korea Development 
Bank adopted a similar 
strategy. It announced 
a par tnership with 
Ko h l b e r g  K r a v i s 

In Brief
Monumental Changes to Asian PE
landscape in 2009, during which 
institutional investors took steps to be 
more engaged in private equity; while 
general partners demonstrated their 
crisis management skills. A review 
of  2009 in which capital realisation 
record was among one of  the best that 
further enhances Asian private equity  

Feature……p.1-3

2009 Calender of  Major Events
– a review of  major events in each of  the 
12 months in 2009, that sheds light on the 
immense changes during the year as the 
shadow of  the global financial crisis began 
to wane     2009 Summary……p.4-6

Canadian Institutions Attracted to Oz
as the bid for Transurban Group with a 
value of  A$6.78 billion could be revived 
that suggests a special bond between the 
two economies 

Institutional Investors….p.8-9

Oz Taxman Rules  PE Income
assessable that will redefine the 
future return results of  private equity 
investment in Australia, especially for 
foreign investors 

General Section – Commentary ….p.11

B u yo u t  L i f e  C y c l e  i n  Ja p a n
closely resembles the fate of  Shinsei 
which will be merged with Aozora Bank 
during the year 

General Section – Analysis ….p.12-13

R e s o u r c e  R i c h  S E  A s i a
has attracted capital with assets in the 
commodity sector accounting for 73% 
of  the 2009 transaction total in this 
economic region

General Section – Investments ….p.14-15

Infrastructure Financing in India 
encounters setbacks caused by global 
economic woes and delays in project 
schedules as well as cost overruns 

India Corner– Analysis ….p.17-18 

Asian Private Equity Landscape (2008 - 2009)

(1) excludes: 
US$3 bn investment in Ashikaga Bank in 2008 
transactions undertaken by institutional investors 
and sovereign wealth funds, with the exception of  
development  nancing institutions

Fig. 1        Source: ASIA PRIVATE EQUITY REVIEW
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