
   

Renminbi/Yuan Funds
changing the landscape of Asian private equity

 Renminbi or yuan-denominated funds are becoming 
a major component in China private equity fund pool. In the 
fi rst eight months of the year, they accounted for 49% of the 
fresh capital coming into this market for the same period. For 
the fi rst time, foreign private equity investors are facing the 
daunting reality to consider including renminbi funds in their 
management charter.

The September 2009 issue of the APER – GREATER CHINA 
EDITION  is a timely edition that examines initial examples of 
yuan funds’ prowess:-

The Rmb2.9 billion (US$424 million) commitment to 
Chery Auto, the largest private equity transaction for 
the fi rst half of 2009, was consummated by a pool of 
domestic funds 
Wumart Stores, Inc. raised HK$1.65 billion (US$211.5 million) from both foreign and domestic funds. Would 
foreign funds be able to benefi t from Wumart’s impending A-share listing? 

A comprehensive and incisive review of this burning issue facing the foreign private equity is now made available to all 
Non Subscribers of ASIA PRIVATE EQUITY REVIEW.

Order the September 2009 APER – GREATER CHINA EDITION, and you will have fi rst hand information on the latest investment 
movements in the Greater China region - 

Case Study:  
 contentions in the boardroom of a promising water treatment 
 company  

Institutional Investors: 
 Beijing is protecting one of its most prized 
 assets which is only open to domestic buyers

Funds: 
 measures taken by domestic funds to compete 
 against foreign fund managers

Investments: 
 private investment in public equity is the preferred 
 investment model in this fi rst phase of revival of 
 investment activities

Divestments: 
 how investors plot paths to unlock their holdings after having 
 endured a year of IPO drought 

Lens: 
 profi le of one man who charted the course of venture capital in China 

•

•

Growth of Rmb Funds (2006-Aug/2009)             
    

Fig. 1           Source: ASIA PRIVATE EQUITY REVIEW
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People’s Notes

The passport for entry to China private eq
uity fund management is no 

longer the greenback, at lea
st at th

is juncture. Instead it is R
enminbi 

(‘Rmb’), also
 known as yuan, China’s currency. After nearly t

wo years
 

of  planning by the National Development and Reform Commission 

, on 19th  August, the State C
ouncil 

 approved the fram
ework of  the Administrati

ve Measures fo
r the 

Establishment of  Partnership Enterprises i
n China by Foreign Enterprises 

or Individuals (‘F
oreign Partnership Rules’). T

his taci
t nod has set

 the stag
e 

for foreign fund sponsors to form partnership entities i
n China. It is

 by far 

the most rev
olutionary ch

ange undertaken by any Asian government to 

promote private eq
uity. 

In the days before and after t
he Foreign Partnership Rules were ap

proved, 

 ve new Rmb funds were an
nounced. Together they will crea

te an aggregate 

fund pool of  an estim
ated  Rmb32.6 billion (US$4.8 billion), if  all res

pective 

target sizes are
 achieved. The Shanghai government captured the limelight, 

as the city 
is the force behind the launches of  four  funds. The Blackstone 

Group has inked a memorandum of  understanding with the Shanghai 

Pudong New Area People’s G
overnment 

for the launch of  its m
aiden Rmb5 billion fund. Within days, C

LSA Asia-

Paci  c Markets an
nounced its p

artnership with the Shanghai Guosheng

(Group) Company Limited 

 for a Rmb

billion joint venture fund. This was followed by First E
astern

 Investm

Group and Prax Capital, b
oth of  which have rece

ived approval fro

city’s g
overnment to be among the  rst fo

ur foreign  rms seek
ing th

light to launch their yu
an fund management  rms. 

Capping this series of  announcements was the US$1.5 b

venture infrastr
ucture fund between China Everbright Limited

 and Macquarie G
roup Limited. This  rst

fund for the Greater
 China region sets a

 preced
ent, as it

 wil

foreign and local cu
rrencies. 

Growth of Rmb Funds (2006-Aug/2009)       
   

Fig. 1   

0

8

12

16

(Rmb bn)

4

20

2006

2007

6.5

1.4
5.6

0.9

Non-Rmb Fund
Rmb-Fund



   

Name

Position

Company

Address

Tel     Fax      Email:

ORDER FORM

Payment Method (Please check one)
[ ] Cheque / Money Order
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[ ] T/T payment 
payable to: Centre for Asia Private Equity Research Ltd.
at: Hong Kong and Shanghai Banking Corporation (Honwell Commerical Centre Branch), Hong Kong 
(MT103 to HSBCHKHHHKH)
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in order to process your order.
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[ ] place an order for September 2009 Issue of APER - Greater China Edition
    @  US$330 / HK$2,574 / GB£218 / SG$535
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     (For 12 monthly issues & 52 Subscribers’ Weekly)
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